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Agenda
• Brief look at 2007
• Supply/Demand
• Nutraceutical demand – the 

forgotten entity
• Seeding intentions 2008
• Prices
• Weather
• Summary



2007 Seeded Acres



2007/08 Flax Production



The great news –Omega’s
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Nature’s Omega 3 and 6



World Production



Flax Facts
• World trade was 900,000 MT in 2006
• Canada responsible for 80%
• EU accounts for 65% of world trade
• U.S. second largest market
• Egypt – third
• World flax crush = 2.2 MMT
• Most of U.S. flax grown in ND



2008 – What’s it going to be?

Staying on the Bull?
Or is the Bear done 

hiding?

http://images.google.ca/imgres?imgurl=http://www.capitalstool.com/forums/uploads/post-1110-1193774529.jpg&imgrefurl=http://www.capitalstool.com/forums/index.php?showtopic=8652&st=180&h=243&w=265&sz=17&hl=en&start=14&um=1&tbnid=UUpA_EjbF95PsM:&tbnh=103&tbnw=112&prev=/images?q=bear+eats+bull&svnum=10&um=1&hl=en&sa=N


History says the Bear wins



Seeding: Its about numbers
• SK Ag and Food’s 10 year average 

bushels per acre:
• Flax – 18.1 bushels
• Canola – 23.8 bushels
• To compete with canola @ 

$11.37 flax needs to be 
$19.00+

• Will it temper flax acres ?



Flax Acres – 2006
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2008  - Where to now?



Flax – Optimal sell signals



10 Year Average Prices



Acres and Price Correlation



Supply Use Ratios vs Price



Weather  - 2007



Weather - 2008 



Winter Moisture



SK Subsoil Moisture

November 2007 November 2006



2008 - La Nina?

Cause Effect
• In a La Nina winter, the 

Canadian air temperature 
(especially west of Quebec) 
tends to be below normal 

• Precipitation in southern 
Canada tends to be above 
normal 

• Poor Canadian prairie wheat 
harvests often follow La 
Nina events



Canadian Dollar



Ocean Freight
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At home perception needs to change

The World Thinks: Farmers think:



Can Flax get on the Bull?
• Corn, soybeans and canola 

have benefitted from biofuels
• Canola’s health benefits
• Demand creation
• Can flax be next?
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Questions


	2008 Flax Outlook�WHERE TO NOW?
	Agenda
	2007 Seeded Acres
	2007/08 Flax Production
	The great news –Omega’s
	Nature’s Omega 3 and 6
	World Production
	Flax Facts
	2008 – What’s it going to be?
	History says the Bear wins
	Seeding: Its about numbers
	Flax Acres – 2006
	2008  - Where to now?
	Flax – Optimal sell signals
	10 Year Average Prices
	Acres and Price Correlation
	Supply Use Ratios vs Price
	Weather  - 2007
	Weather - 2008 
	Winter Moisture
	SK Subsoil Moisture
	2008 - La Nina?
	Canadian Dollar
	Ocean Freight
	At home perception needs to change
	Can Flax get on the Bull?
	Questions

