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Canary — 2008/09

* 80-85% of the global canary
trade

 07/08 highest exports since
drought of 02/03

 Normally we would be going
higher — not lower

« These markets are anything but
normal
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« Ag Canada sees average
price down 4.3 cents
e Carry lower than last year

e Total supply lower than last
year

e S/U ratio lower than last year
e Normal = higher prices



Canary Yields
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2008 Price
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1998- 2008 Price

S 40
=1
- 35
g
_g 30
3 5
=
£ 20
O
2 15
a
2 10
S 5
L)

]

{”&r
e

Canary seed - SK delivery points

A
l
{f"%ﬂ“ll /FE

=~

S o A% el

& S
%
Py

@ﬁ&@
P\
G U

W)
l"LI
\ dﬁ

oy
P U P
h.‘.:"? n:? n.,."':\ *-jh

N




&
= « Simply divide ending stocks by

the sum of domestic use and
exports
* Increase = falling prices
 Decrease =rising prices

 Quick — Easy — One glance
method to determine price
direction

Supply Use Ratios



Supply Use Ratios
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Ending Stocks
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Canary Exports

000 Metric Tonnes

250

200

150

100

50

Canary Exports

i

98/9999/0000/0101/0202/0303/04 04/0505/0606/0707/08 08/09
f




Weather

'

mp- F:ap-ds 1
e,
il i

l:uln:B-nc.'

I-:l'\'lil [F =
£ / Fart Mehurrary Lymn Lak Gl
it i

=igh L

TEg= gl

iy e i 3R A e S A - Fosced s

W Econd Ty
B Eiremely Low (=110
B Vary Lo {10-H3
Lo {2043
Sl Fraamgge 4 3001}
B F3igh (50-RO)
B Very High (EO-000)
I Etremsly High (90-1iH1
Fecornd Wet
— Extent of Agrculiural Lansd
I 1 skics anad Rivers

Proshoced imiogz fead real stiee data St Fus
endetgear inilall quality ceasol The swgp
iy 8ol b gt Vo all eegiess dar 10 daka
rrm bl vy wd dabesrrom

Foopmred bry Apnoakers sedl 4 pn-Feosd Ceeslie’s Noborel Agead eesis Ieformeses Sereca (WALS) D prosadied ikbreegh pessersla powerh
Ersircarwnt Conada, N oiral Beacecss Ceosds, and mary Foovnciad sgonces

Crasied: D »ZE0F
e w g pe calpiratd reaa ghi




Subsoil Moisture

Millimeters/Inches of Available Soil Water
> 100 mm =4.0" I very Good
75-99mm 3.0"-29" [ Good
50-74mm 20"-29" [ Fair

- 25-49mm 10'-19 [_] Poor
< 25mm =1.0" Il \ery Poor
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between zones can affect the values in localized areas,
this map should be used for regional analysis only.




2009/10 Canary

e 16-17 cents will not attract acres in a
big way

« Soybean led rally spurred by SA
drought will affect all grains

e Given s/u ratios and ending stocks —
prices s/b in the 20 cent range — If
new crop bids aren't there — expect a
volatile canary market in 09/10



The New Equation

 Don’t forget it is dollars per bushel.

 Tightening credit can adversely
affect the ability to buy any product

* Credit affects cash flow of grain
companies

« These are not your father’'s markets.
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Trade Credit
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Trade Credit

e | etters of Credit
e Libor
e Bank to Bank

e 35% of canary Into
Latin America

e Prime +



Baltic Dry Index
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FARM ISSUES

Risk Management
CWB

CAIS — Agri-Whatever
Transportation
Consolidation

Credit /Costs



What's Next?

. [t won’t be Demand destruction

|t will be Production destruction

e CFTCor U.S. Gov't limit funds

« USD continues to slide

« 2 years of instability and volatility
 Farm profits erratic but attainable

e Farmers and the trade either
practice risk management - or face
auction sales and recelvers
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