
Canaryseed Outlook
Weber Commodities

January 11 , 2009



Agenda
• Supply
• Demand
• Sell Signals
• Transportation
• World Economics
• Weather



Canary – 2008/09

• 80-85% of the global canary 
trade

• 07/08 highest exports since 
drought of 02/03

• Normally we would be going 
higher – not lower

• These markets are anything but 
normal 



Canary – 2008/09

• Ag Canada sees average 
price down 4.3 cents 

• Carry lower than last year
• Total supply lower than last 

year
• S/U ratio lower than last year
• Normal = higher prices



Canary Yields



Production



2008 Price



2006 - 2008 Price



1998- 2008 Price



Supply Use Ratios

• Simply divide ending stocks by 
the sum of domestic use and 
exports

• Increase = falling prices
• Decrease = rising prices
• Quick – Easy – One glance 

method to determine price 
direction 



Supply Use Ratios



Ending Stocks



Canary Exports



Weather



Subsoil Moisture



2009/10 Canary

• 16-17 cents will not attract acres in a 
big way

• Soybean led rally spurred by SA 
drought will affect all grains

• Given s/u ratios and ending stocks –
prices s/b in the 20 cent range – if 
new crop bids aren't there – expect a 
volatile canary market in 09/10



The New Equation

• Don’t forget it is dollars per bushel.
• Tightening credit can adversely 

affect the ability to buy any product 
• Credit affects cash flow of grain 

companies
• These are not your father’s markets. 



Trade Credit

http://images.google.com/imgres?imgurl=http://www.tutor2u.net/blog/files/credit_crunch.jpg&imgrefurl=http://tutor2u.net/blog/index.php/economics/comments/credit-crunch-one-year-on/&usg=__SsPA9AVnC8VpU-pN2Z_d7S4JqUA=&h=377&w=507&sz=47&hl=en&start=25&um=1&tbnid=3yYt3tzWeu5VwM:&tbnh=97&tbnw=131&prev=/images%3Fq%3Dglobal%2Bcredit%26start%3D20%26ndsp%3D20%26um%3D1%26hl%3Den%26sa%3DN


Trade Credit

• Letters of Credit 
• Libor
• Bank to Bank
• 35% of canary into 

Latin America
• Prime + 



Baltic Dry Index

Down 91% this year
2 year slump
Commodities rebound  



FARM ISSUES

Risk Management 
CWB
CAIS – Agri-Whatever
Transportation
Consolidation
Credit /Costs



What’s Next?

• It won’t be Demand destruction
• It will be Production destruction 
• CFTC or U.S. Gov’t  limit funds
• USD continues to slide 
• 2 years of instability and volatility
• Farm profits erratic but attainable
• Farmers and the trade either   

practice risk management  - or face 
auction sales and receivers



Questions
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